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1 997 Utelite Corporation Financial Statements

Per your request, I have reviewed the 1997 Utelite Corporation ("Utelite") financial statements. These

statements were amended in April by the CPA's, at my request, due to errors totaling $1,715,269. l've
attached the revisions into the originally bound financial report. In summary, Utelite's financial
condition did weaken somewhat during 1997 as witnessed by the first operating loss being recorded in
the past ten years.

The following financial information is provided for your review regarding 1997:

1. Thecurrentratiohasincreasedto236from2.T6lastyear. T\e1997 currentratioislessthan
the December 1988 standard of 9.61, however Utelite still maintains a current ratio which is 97o/o

higher than the Board's normal standard of L2 or greater.

2. The total liability to net worth ratio has increased in 1997 to .82 from .65, due to a reduction in
net worth caused by the net loss. T"be 1997 ratio is greater than the Board's December 1988

standard of .08 or less. but is far less than the Board's normal standard of 2.5 or less.

3. Net fixed assets decreased in 1997 by l7% due to depreciation in 1997 exceeding any additional
new equipment. Fixed assets in 1997 are 281o/o above the 1988 level.

4. Tangible net worth decreased by 2l% in 1997 due to the net loss. Tangible net worth is 100%

above the 1988 level.

5. Utelite recorded a net loss in 1997 of 5387,276, in contrast to net income in 1996 of $330,121.
Net income averaged 542I,371annually during the past eight years.

If you have any questions on the above comments or the attached financial ratios, please let me know.

Attachment
cc: JohnBaza



Utellte Flnanclal Ratio Review

cuR AssETsr'qrR LtABtLtTtEs 9.61 12.39 8.46 8.08 17.56 6-21 2-7f 2.43 2.16 2.X
Normal sld ol 1 .2 or gr€ab.
Boad t€q'd 12/66 mainhin€d

TOTAL LIABILITIES/NET WORTH 0.08 0.0:1 0.07 0.10 0.03 0.0E 0.13 0.18 0.65 0.82
Normal sld of 2.5 or l63s

Aosd rcqt 1288 malntaln€d

FfxED ASSETS 1603,20a $711,737 9973,650 11,14t,181 S942,346 $856,031 i1,485,834 $1,426,202 $2,773,550 12,299,158
tlolrml sU of $20 million

TANGIBLE NET WORTH t1,030,746 11,601,482 12,077,873 1a26,W f2,299,03r $2,391,E02 $2,440,901 12,406,078 $2,608,347 $2,066,071
Normal s6 of S l0 mllllon

NET INCOME 166,014 $,17/1,604 $859,584 t317,529 $535.435 1340,935 1280,835 $231,7€0 $330,121 (3387,276)
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